ORISSA STATE FINANCIAL CORPORATION
RECOVERY DEPARTMENT:OMP SQUARE: CUTTACK-3.

PROCEDURE, TERMS & CONDITIONS FOR DISPOSAL OF ASSETS ADVERTISED FOR SALE.

A. Process of disposal.

· Cases having principal outstanding as on the date of takeover U/S 29 of SFCs Act 1951 within Rs.10.00 lakh and upto Rs.15.00 lakh (in case of Branches headed by DGMs) are disposed through concerned Branch Level Disposal Committee (BLDC) and all cases beyond the powers of BLDC and all joint financed cases through Default-cum- Disposal Advisory Committee (DDAC) at Head Office level. 
· Sale Notice is published in the leading daily Oriya News Paper/ English News Paper 15 days before the date of BLDC/DDAC meeting along with display in OSFC website www.osfcindia.com. 
· The tender is closed at 5.00 P.M. one day before the preceding working day of the date of DDAC/BLDC and if it falls on holiday, it is closed the day before the preceding working day of such closure date and time . 
B. How to apply.

· Offer for an asset advertised for sale should be made in the tender application form prescribed by the Corporation. 
· Prescribed tender application form can be collected from the Office of the Joint General Manager (Recovery) OSFC, OMP Square, Cuttack-3 or the office of the concerned Branch Manager under which the asset for disposal comes on payment of Rs.400/- in cash (non refundable) per form on any working day during office hours. 
· The tender application form can also be down loaded from the website of the Corporation www.osfcindia.com . But in that case cost per form @ Rs.400/- (non refundable) has to be paid in shape of a separate Demand Draft/ Pay order/ Bankers cheque favouring OSFC payable at Cuttack and enclosed at the time of submission of the down loaded form. 
· Where ever industrial land and building in one lot and plant and machinery in another lot belonging to one unit has been furnished in the website with separate off set price and EMD for each lot, application for each lot should be made in separate tender application form. But, in such cases, sale of land and building will be considered only after disposal of plant and machinery of such units. 
· The bidders/ tenderers shall furnish break up of assets (i.e. land, building, plant and machinery) available for sale in their own interest and bear necessary stamp duty and registration charges for execution of the sale deed applicable under IPR. The registration of the assets purchased U/S 29 of SFCs Act. will be done by the Corporation in favour of the successful bidder as per guide line of the Corporation.  
· The tender application form properly filled and complete in all respect should be submitted/ deposited in the tender box kept at the Office of the Joint General Manager (Recovery) OSFC, OMP Square, Cuttack-3 or the office of the concerned Branch Manager under which the asset:

-:2:-

for disposal comes or can be sent by Regd. Post to the Joint General Manager (Recovery) OSFC, OMP Square, Cuttack-3 so as to reach and be received by date and time of closure of tender as stated above and as published in the relevant Sale Notice with following documents. 
(i) Stipulated Earnest Money deposit (EMD) for the asset applied for in shape of Demand Draft/ Pay order/ Bankers Cheque only favouring OSFC payable at Cuttack. 

(ii) The proof of payment of cost of tender application form.

· Any tender received late, incomplete, unsigned and/ or without required EMD and cost of form shall not be entertained and shall be summarily rejected.

· The bidders shall inscribe legibly the name of the unit/ collateral/ vehicle for which he/she/they is/are bidding, Sale Notice advertisement reference number, the name of the News Paper publishing the sale notice and the bidders name and address on the envelope containing the tender. 

· Conditional offers will not be accepted. 

C. Procedure of sale.

· The tender box is opened in presence of all bidders and/or their authorized representatives for the concerned assets one hour before commencement of the DDAC/BLDC meeting. The authorized representatives must carry proper authority for verification and the bidders or their authorized representatives present at the time of opening of tenders shall be allowed to sign on the details of offers. 
· The DDAC/BLDC shall have the option for further negotiation with bidders. But the Committee shall negotiate only with the highest bidder for finalisation of sale in respect of cases where off set price has been stipulated. In respect of all other cases, the Committee shall negotiate with all the bidders applying for an asset in order to get the best price. 
· Where ever any off set price has been stipulated for an asset in the sale notice/ website, the highest offer shall normally be accepted provided it is at least equivalent to the off set price. But further negotiation can also be held to increase the price beyond the off set price at the discretion of the DDAC/BLDC. 
· The sale of the assets shall be on “as is where is” condition and on outright payment basis.  
· The bidder whose tender is finally accepted by the DDAC/BLDC shall have to deposit minimum 25% of the off set price/ offer price, as the case may be, reduced by EMD already furnished with tender application on the spot as security deposit in shape of D.D./pay order/banker’s cheque favouring OSFC payable at Cuttack or in cash for finalisation of sale. In case of identical highest offers for an asset, the bidder who offers more security deposit beyond said 25% requirement shall be considered as highest bidder. 
· In the event of failure of a bidder to deposit the required security deposit as above, i.e. 25% of offset price/offer price inclusive of EMD furnished with tender application, on the spot, after acceptance of offer by the DDAC/BLDC, the EMD furnished shall be forfeited. However, 
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EMD shall be refunded, if the sale is not finalised in favour of the bidder.
· Balance sale consideration shall be paid within a period of 90 (ninety) days from the date of communication of the sale letter, for which post dated cheques (PDC) encashable within 90 days shall be submitted along with acceptance letter within 30 days of issue of sale letter. 
· If the auction purchaser fails to deposit the balance payment within 90(Ninety) days from the date of communication of sale letter, the sale of assets so decided in his/her/their favour shall be cancelled with forfeiture of EMD and security deposit already made. 
· The possession of the assets sold shall be handed over to buyer within two working days from realization of the complete consideration value.
D.
General conditions of sale:
· The Corporation reserves the right to accept or reject any or all offers received for the assets put to sale without assigning any reason whatsoever thereon. 

· The advertisement is subject to the terms of the court orders if any and discretion to release the assets in favour of the original loanee, if considered by the Corporation.

· In respect of joint finance cases on pari-passu basis, the sale finalisation will be subject to receipt of concurrence of all other co-financiers. If concurrence is denied for any reason by the other co-financier(s), the sale proposal might be cancelled and EMD and/or security deposit be refunded. Similarly, in respect of units in liquidation, the sale of assets will be subject to confirmation by the Hon’ble court and the bidders in their own interest are required to know these and bear with time delay if any. 

· The Corporation shall not be liable for past, present and future statutory/institutional/contractual or any other dues already accrued/to be accrued on the units/assets sold prior to or after the sale.

· The Corporation reserves the right to cancel the sale so decided and forfeit any amount deposited, if in the opinion of the Corporation the purchaser has given incorrect information, suppressed material fact and/or has failed to discharge his/her obligation etc.

· Intending buyers may inspect the vehicles/industrial units/collateral assets advertised for sale with prior permission of either the Jt. General Manager (Reco.), OSFC, OMP Square, Cuttack-3 or the DGM(s)/ Branch Manager(s) of the concerned Branch Office.

· The bidders are advised to get themselves satisfied first about the mortgaged/hypothecated assets to be sold along with its arrear statutory/institutional/contractual dues and liabilities, if any, by inspecting and verifying the relevant records in consultation with the DGM(s)/BM(s) of the concerned Branch Office before submitting the tender form.

· The purchasers shall purchase with liabilities attached to the properties (movable/immovable), if any.
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· Failure of bidders to honour their bids and/ or to pay the security deposit and to comply the terms and conditions of sale within stipulated time shall result in forfeiture of EMD and/ or security deposit/ payment made for the purpose. 

· The interested bidders are requested to go through the general information enclosed with the tender form and get them selves satisfied before submitting the tender form. 

· The sale notice and the information on the website of the Corporation is subject to printing errors/ omissions, if any. 

· Any dispute/difficulty in respect of any asset put up for disposal in the sale notice shall be referred to the Managing Director of the Corporation whose decision shall be final and binding on the parties.     

